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ENVOY TO UN VOTES FOR IMMEDIATE GULF CEASE-FIRE 


OW210042 Beijing XINHUA in English 0028 GMT 21 Jul 87 


[Text] United Nations, July 20 (XINHUA) -- Chinese Ambassador Huang Jiahua today voted 
in favor of a U.N. Security Council resolution demanding an immediate cease-fire and 
peaceful negotiations between Iran and Iraq. 


Speaking at a Security Council meeting on the conflict between Iran and Iraq, the 
Chinese deputy permanent representative to the United Nations declared that China 
favors and supports any initiative that would be conducive to peacefully settling the 
Iran-Iraq conflict. It is China's sincere hope that the two countries would end the 
war as soon as possible and solve their disputes through peaceful negotiations, he 


added. 


"What China wishes to see is none other than peace, stability and common prosperity in 
the entire Gulf region," he said. 


Huang said China's position regarding the war between Iran and Iraq, who are both 
friendly to China, has always been one of strict neutrality and active mediation. 


China is deeply aware of its important responsibility as a permanent member of the 
Security Council and she has part.icipated in an active, earnest and serious manner in 
the consultations of the five permanent members of the council regarding the Iran-Iran 
war, Huang said. China's just position and responsible attitude as stated above are 
aboveboard and conform fully with the aim and principles of the United Nations Charter 
and the fundamental interests of the two belligerents and their peoples, the ambassador 


said. 
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LIAOWANG VIEWS ‘IRANGATE' INVESTIGATION 


HK221011 Hong Kong LIAOWANG OVERSEAS EDITION No 28 in Chinese, 13 Jul 87 pp 24-25 


[Dispatch from Washington by Ma Shijun (7456 0013 7486): "Has the Reagan 
Administration Walked Out of the 'Irangate'?"'] 


[Text] "Irangate" which has put the Reagan administration in a serious political 
crisis, has been exposed for 8 months. Investigations by several sources have lasted 
for over 6 months. From the congressional special committee investigation, although 
some important people have not testified yet and some key questions have not been 
clarified, we can see the outline sketch of the "Irangate." 


Among the investigations by several sources, the most spectacular one is by Congress. 
In the past half year, the joint House-Senate special committees has interviewed over 
300 witnesses and collected hundreds of thousands of words of material. The 
congressional public hearings which started on 5 May have entered into the second 
phase. There were 18 witnesses summoned in the first stage mainly for the 
investigation of fund diversion from the Iran arms sales to the Nicaraguan contras. 
The focal point of the second stage is the secret arms sales to Iran. In the third 
stage, Congress will emphasize investigating and affixing responsibility of the Reagan 
administration and the dereliction of duty of personnel concerned. According to the 
plan, the congressional investigation will last until the end of August, will summon 
about 50 witnesses, and the Congress will put forward a report on the "Irangate" 
investigation. 


In the first stage of the congressional investigation, the focus was on how much the 
Reagan administration was involved in "Irangate" and if President Reagan "was aware of 
it and when." Although Reagan admitted that government officials committed mistakes in 
the U.S.-Iran arms sales and expressed his willingness to assume responsibility, he 
consistently denied knowing about the fund diversion to the Nicaraguan contras 
beforehand; but the public thinks that the Reagan administration was more deeply 
involved and that Reagan knew more about “Irangate™ than he has admitted. 


On 17 January 1986, Reagan signed a secret order permitting arms sales to Iran. The 
Reagan administration used this as the legal evidence of secret arms sales to Iran and 
insisted that arms deals were processed after the order was passed downward. However, 
former National Security Adviser McFarlane testified that in July 1985, Reagan had 
verbally agreed to provide Iran with the first batch of U.S.-made anti-tank missiles 
through Israel; yet Reagan said he was not sure if that was the case. This question 
has not been completely clarified, and the congressional special committee will not 
relax their grip because this involves the question of whether the Reagan 
administration has violated the law. 


The diversion of funds to the Nicaraguan contras has put the Reagan administrat:on in 
an even worse dilemma. Reagan repeatedly denied knowing about the fund di ‘rsion 
before "Irangate" was exposed. However, the following plot was revealed in the 
congressional hearings: On 22 November 1986 in the office of Lt Col North, assi;;tant 
to McFarlane, an important character in the "Irangate", a memorandum drafted by North 
in April was found, which requested permission from the President to transfer the $12 
million from the U.S.-Iran arms deal to the Nicaraguan contras. It is believed that 
this memorandum is the only evidence proving that Reagan was involved in the fund 
diversion. Reagan said that he had never seen the memorandum. The riddle of whether 
the memorandum ever got into Reagan s hands will not be solved until the beginning of 
July when North testifies. [paragraph continues] 
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Hamilton, chairman of the House of Representatives investigation committee has said 
that if it is proved that Reagan permitted the fund diversion to the Nicaraguan 
contras, it will be an explosive piece of news. If it were proved, Congress could 
proceed to impeach (the President). 


In addition, a large quantity of material indicates that the Reagan administration 
collected a total of $35.6 million from organizations at home and abroad and in private 
donations to aid the Nicaraguan contras. Reagan personally met with those who had 
donated money and tried to convince third countries to aid the contras while meeting 
with foreign leaders. 


The congressional investigation committee is devoting much attention to the question of 
aid for the Nicaraguan contras. This is because this happened during the period when 
Congress explicitly decreed the prohibition on providing any assistance to the 
Nicaraguan contras. This probably involves the question of whether the Reagan 
administration has violated the law. 


On the other hand, the testimonies of those main characters who have testified were 
evidence of the deep involvement of the Reagan administration in "Irangate." McFarlane 
and retired Air Force Major General Secord, the first two to testify, said in their 
testimonies that the plans to sell arms to Iran and to aid the Nicaraguan contras were 
agreed and supported by the Reagan administration; many senior government officials 
participated in the incident; Reagan personally knew the activities of his 
subordinates. Fawn Hall, North's private secretary, has admitted that she colluded 
with North to destroy an 18-inch thick stack of relevant papers. In the congressional 
hearing, favoritism, irregularities, and embezzlement of public funds were revealed; 
for example, profits from the arms deal were used to purchase private planes, cars, pay 
for personal trips, attorneys fee, other miscellaneous fees, matrimonial gift money, 
and commission received from the arms deal, and so on. 


Nevertheless, the congressional investigation committee points out that to date there 
is no evidence strong enough to prove that Reagan personally knew of or permitted the 
sale of arms to Iran and the fund diversion to the Nicaraguan contras. At present, the 
interest of some Americans in this lengthy congaressional investigation has declined. 
Does it mean that the Reagan administration has tided over a crisis and can walk away 
with clean hands? 


Chairman of the Senate investigation committee l:nouye said that the congressional 
investigation is only half way through and there might be more important things 
revealed; therefore, it is too early to conclude that the trouble brought by "Irangate" 
to the Reagan administration has gone. Inouye also said that some unanswered questions 
have to be answered by the testimonies of Lt Col North and his superior Poindexter, the 
former national security adviser. 


North and Poindexter are generally recognized as the key people in "“Irangate." The 
congressional investigation committee has agreed to grant them limited immunity from 
prosecution. That is to say, from now on their testimonies will not be used as 
evidence to prosecute them by the special prosecutor. The two will start to testify in 
July. The public believes that their testimonies will play an important role in 
completely clarifying the "Irangate." 


Three members of Reagan's cabinet, Secretary of State Shultz, Defense Secretary 
Weinberger, and Attorney General Meese will testify in the second stage of hearing. 
Their testimonies then will probably give rise to another upsurge. 
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What the future holds for "Irangate," whether the riddle will be solved, and whether 
the Reagan administration can walk away from this unprecedented political and 
credibility crisis -- since the congressional investigation is still underway -- all 
these need further observation. However, the present investigation of the situation 
has depicted a picture of the confused management and faulty decisionmaking processes 
of the Reagan administration. The American public and the Congress are especially 
discontented with the “private ownership" of the American diplomatic policy. That is, 
Lt Col North and a few government officials ganged up with some arms brokers, casting 
the President and the Congress aside, to influence American policy on Iran and Central 
America. People cannot help but lament the tragedy of American politics. Speaker of 
the Senate Jimmy Laird points out that the "Irangate" incident reveals actions of 
arrogance, perversion of law, and covetousness in an attempt to deceive the American 
Congress and the general public. This also proves where the substance of “Irangate" 
lies. 


ZHANG JINGFU AWARDS U.S. SPACE CONTEST PRIZES 


0W231450 Beijing XINHUA in English 1414 GMT 23 Jul 87 


[Text] Beijing, July 23 (XINHUA) -- Two containers carrying two Chinese pupils’ 
experiments will hitch a ride on the American space shuttle in 1988 to make scientific 
tests in outer space, a Chinese official said here today. 


The two 17-year-olds represent Chinese students’ first-time participation in the U.S. 
“get away special" project, with two experiments designed by themselves -- collecting 
space dust and solidifying liquid mixtures. 


The official said the two space experiments were chosen from 7,000 plans mailed by 
Chinese students throughout the country under the “China get away special" activity 
organized jointly by the Chinese Society of Astronautics and the American Association 
for the Promotion of Science in China. 


Today, State Councillor Zhang Jingfu and other Chinese officials awarded medals and 
prizes to 29 pupils from 13 Chinese provinces and municipalities. 


Zhang said "The Chinese Government will give full support to such activities by Chinese 
students. I hope Chinese students will make further efforts in scientific experiment." 


Wang Nianqing, from the No. 14 middle school in Lanzhou in northwest China, said, "I 
feel excited that my collecting dust experiment will be carried out by the American 
space shuttle." 


Wang's dust collection system consists of a two-sided sticker to be affixed to the 
bulkhead of a model of the astronautical capsule inside the container. 


The idea is to solve the real problem of floating debris in the actual capsule. When 
the bothersome litter touches the sticky surface, the dust is expected to stay there. 
A recording camera is also part of the experiment and will take 3,600 pictures. 


Tian Chunliang, from the No. 107 middle school in northeastern Shenyang, observed that 
an alloy consisting mostly of bismuth and lead, with rosin and wax had a low melting 
point. 


However, they couldn't unite in liquid form or when cooled. The substances remained 
three separate units. 
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Tian imagined that outer space's low temperature, high vacuum, zero gravity and 
radiation would affect the crystal structure of the three substances, and a blending 
together might occur. 


Two containers with Wang and Tian's experiments will be located in section No. 614 in 
the American space shuttle. The American Association for the Promotion of Science in 
China leased the section and presented it to the Chinese Society of Astronautics as a 
gift. 


The U.S. "get away special” project is sp: "sored by the American National Aeronautics 
and Space Administration (NASA), making available to selected youngsters all over the 
world 12 capsule sections for experiments in space. 


During the previous 24 flights, 173 experiments designed by students from the United 
States, Federal Germany, Japan, Britain and other countries have been carried out. 


Altogether, 147 experimental items representing 21 countries have travelled by shuttles 
into space. 


ZHANG JINGFU GREETS U.S. NEUROSURGEONS 


0W231512 Beijing XINHUA in English 1456 GMT 23 Jul 87 


{Text] Beijing, July 23 (XINHUA) -- Chinese State Councillor Zhang Jingfu met with 
U.S. experts in neurosurgery Dr. Barth Green and Dr. Ake Seiger here today. 


As guests of the China Welfare Fund for the Handicapped, they are here to engage in 
academic exchanges with Chinese experts in curing spinal pains and neural diseases. 


Green is the Miami project president of the School of Medicine of the University of 
Miami, while Seiger is director of basic research of the Miami project. 


The Miami project is mainly aimed at curing paraplegia and for research on the basic 
medical theory of spinal pain. 


After the meeting, Zhang, also chairman of the China Association for International 
Personnel Exchanges, gave a dinner for the U.S. visitors. 


Present on both occasions were Minister of Public Health Chen Minzhang and 
Director-in-Chief of the China Welfare Fund for the Handicapped Deng Pufang. 
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FOREIGN MINISTRY URGES MISSILE DESTRUCTION 


OW240822 Beijing X'NaUA in English 0808 GMT 24 Jul 87 


[Text] Beijing, July 24 (XINHUA) -- China has all along held that the security of 
Europe and that of Asia are equally important and that the medium-range missiles 
deployed by the United States and the Soviet Union in both Europe and Asia should be 
totally destroyed. 


The spokesman for the Chinese Foreign Ministry made this statement here this afternoon 
when asked to comment on Soviet leader Gorbachev's recent talk about the question of 
eliminating all the Soviet medium-range missiles deployed in Asia. 


“We have taken note of the remarks made by Soviet leader Gorbachev indicating readiness 
to eliminate all the Soviet medium-range missiles deployed in Asia and the reaction of 
the U.S. side,” he said. 


"We sincerely hope that the United States and the Soviet Union will reach an agreement 
through serious negotiations and put it into practice, and we welcome such efforts," 
the Foreign Ministry spokesman said. 


PRC RESPONDS TO GORBACHEV ON CAMBODIA 


HK240736 Hong Kong AFP in English 0726 GMT 24 Jul 87 


[Text] Beijing, July 24 (AFP) -- China responded cautiously Friday to a statement by 
Soviet Leader Mikhail Gorbachev that there were promising signs for a settlement in 
Cambodia and a coalition unity government was possible. 


"China firmly supports the eight point proposal put forward by the Coalition Government 
of Democratic Kampuchea," a Chinese Foreign Ministry spokesman told AGENCE 
FRANCE-PRESSE Friday. 


The statement was made in response to a comment by Mr. Gorbachev earlier this week that 
"some promising indications of a settlement" currently existed in Cambodia and that a 
“coalition of national forces" in a unity government was possible. 


Western observers noted that the Soviet Union remains firmly opposed to any 
participation by supporters of former Cambodian ruler Pol Pot, whose group the Khmer 
Rouge is a member of the U.N.-recognised tripartite Cambodian resistance coalition and 
firmly backed by Beijing. 


The resistance coalition is currently battling an estimated 140,000 Vietnamese troops 
supporting the Hanoi-installed Phnom Penh government. 


The eight-point plan proposed by the coalition includes a withdrawal of Vietnam's 
troops in Cambodia and a plan for a four-party government that would include both the 
Hanoi-installed administration and the resistance's three factions. 


The CGDK is due to hold its annual conference in Beijing next month. 


China has cited the Vietnamese presence in Cambodia as one of three obstacles to 
normalisin,; realtions with the Soviet Union. 
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MAN ARRESTED FOR VANDALISM AT BEIJING EMBASSY 


0W240355 Tokyo KYODO in English 0325 GMT 24 Jul 87 

[Text] Beijing, July 24 KYODO -- A Chinese looking young man broke the glass shield of 
a publicity display board at the Japanese Embassy here Friday, embassy officials said. 
The man was arrested on the spot. 


It was the first act of vandalism against the Japanese Embassy since the two countries 
normalized their diplomatic relations in 1972. 


DPRK ISSUES STATEMENT PROPOSING TROOP CUTS 


" 0W231432 Beijing XINHUA in English 1425 GMT 23 Jul 87 


[Text] Pyongyang, July 23 (XINHUA) -- The Democratic People's Republic of Korea (DRPK) 
announced today that jt will cut 100,000 troops by the end of this year and called for 
similar moves on the part of South Korea and the United States. 


The announcement was made in a government statement, read by first Vice-Foreign 
Minister Kang Sok-chu in a news conference here. 


The statement said that to keep the military balance between the DPRK and South Korea, 
both sides should do disarmament instead of increasing troops and strengthening armed 
forces. 


It proposed that the DPRK and South Korea start disarmament in three stages beginning 
next year and keep their armed forces under 100,000 each from 1992. 


The five-point proposal also called on the United States to withdraw its troops 
together with its nuclear weapons from South Korea and dismantle all military bases in 
the region when the armed forces of both the DPRK and South Korea are cut to 100,000 
each by the end of 1991. 


It suggested the demilitarized zone dividing Korea into two parts be transferred into a 
zone of peace and that neutral nations send supervisory troops to the region in a bid 
to keep peace there. 


It also proposed the DPRK, South Korea and the United States hold multilateral 
disarmament talks in Geneva next March with the members of the Neutral Nations 
Supervisory Commission -- Poland, Czechoslovakia, Switzerland and Sweden -- being 
present at visitors’ seats. 


Even if South Korea and the United States do not respond to this proposal, Pyongyang 
will still reduce the same number of troops by the end of this year as long as the 
situation is the same as usual, Kang Sok-chu said in answering a reporter's questions 
after the announcement. 
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PHILIPPINE AMBASSADOR VIEWS U.S. BASES AGREEMENT 


0W201628 Beijing XINHUA in English 1518 GMT 20 Jul 87 


[Text] Manila, July 20 (XINHUA) -- The Philippines will most likely shorten the term 
of the military oases agreement with the United States to five years if it wants to 
renew the agreement, Philippine Ambassador to the United States Emanuel Pelaez said 
here today. 


In an interview with newsmen, the ambassidor said this concept is being seriously 
considered by the government because mest U.S. bases treaties with other countries 
cover only five years. 


He stressed, "I think we will be going along this U.S. standard policy." The 
ambassador also said that most treaties now have the escape clause that "if one country 
wants to stop it, it can be revoked after one year notice", citing the bases treaties 
the U.S. Government signed with Spain and Greece. 


The U.S. maintains two large military bases in the Philippines -- Clark Air Base and 
Subic Bay Naval Base, the 1947-1991 military bases is scheduled to be reviewed next 
year. 


Pelaez indicated that the Philippines is facing a problem of whether to dismantle or to 
continue the U.S. bases in view of growing opposition both in this country and in the 
U.S. to the military installations. 


The ambassador noted that because of the "many delicate issues" involved, the 
government is making an in-depth study of the U.S. bases in preparation fo~ the 
review. A factor that will affect the U.S. bases agreement is the constitutional 
provision for adopting a policy of a nuclear-free zone, he said. 


ULANHU RECEIVES NEW SRV ENVOY'S CREDENTIALS 


OW240740 Beijing XINHUA in English 0729 GMT 24 Jul 87 

[Text] Beijing, July 24 (XINHUA) -- New Vietnamese Ambassador to China Nguyen Minh 
Phuong presented his credentials to Chinese Vice-President Ulanhu at the Great Hall of 
the People here this morning. 


The Vietnamese ambassador arrived here July 18. 
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ROUNDUP EXAMINES U.S. ESCORT OF KUWAITI TANKERS 


HK231435 Beijing RENMIN RIBAO in Chinese 22 Jul 87 p 6 


["Roundup™ by RENMIN RIBAO reporter Zhang Yunwen (1728 0336 2429): “Uncertain Gulf 
Situation" ] 


[Text] The U.S. fleet earlier decided to escort Kuwaiti tankers commencing 22 July. 
Kuwait has registered 11 of its oil tankers, which will fly U.S. flags, in the United 
States. On the day of the voyage, a task force comprising eight U.S. warships will 
escort the 440,000-ton Kuwait oil tanker "Bridgeton" through the Strait of Hormuz and 
the fortified banks of Iran. What will happen then? This is a question of common 
concern. 


The Reagan administration, when informed of the oil tankers hired out by the Soviet 
Union to Kuwait in March this year, hastily made a decision to escort Kuwait tankers. 
This decision, made following the shooting of the U.S. warship "Stark" on 17 May, has 
attracted public attention and led to a debate. Some congressmen criticized the 
government for not consulting with Congress in advance and not making a careful study 
of the possible consequences. Nevertheless, no decision was reached among the 
government officials on how to deal with the possible consequences. The proposal made 
by ieaders of the two parties in Congress that the plan be postponed by the White House 
was also rejected. On 8 July, the House of Representatives passed a resolution 
demanding that the escort plan be postponed for 90 days. However, the motion 
encountered obstruction from the Senate. 


Those against the escort plan were worried of the following: First, in case the ships 
are attacked by Iran, the United States will definitely counterattack. By involving 
itself in direct confrontation against Iran, the United States will stand by the Iraqi 
side and fail to maintain a neutral position as it has openly stated. Second, the 
United States will be involved in the Iran-Iraq war and find it difficult to extricate 
itself from the predicament. 


The White House and Pentagon have also acknowledged the risk of the escort plan. 
According to Weinberger, however, the risk of not escorting would be greater. In other 
words, the Soviet Union would possil y expand its presence in the Gulf. With more 
countries tending toward the Soviet Union, it would constitute a strategic menace to 
the interests of the United States. Although some Republican congressmen had 
misgivings about the decision, they said that since the promise is made, it cannot be 
taken back, and that “We prefer a bad promise to losing credit.” 


By summing up the remarks of the government officials, the purpeses of the escort 
include the following: First, to avert the influence of the Soviet Union and its 
"legitimate" existence in the Gulf; second, to regain credit (impaired due to the 
“Irangate" affair) of the United States in the Arab world and prove that the United 
States is still “reliable”; and third, to maintain freedom of navigation in the Gulf. 


The United States has recently massed four frigates, three cruisers, a destroyer, and 
an aircraft carrier in the Gulf to show its deterrent force. Meanwhile, the United 
States has also urged the UN Security Council to adopt a resolution demanding that Iran 
and Iraq observe a cease-fire and resolve quesitons through diplomatic channels. 


Iran declared on many occasions that it will attack in the Gulf any ship moving to or 
from Kuwait, irrespective of the flag flown. Over the past 15 days or so, four ships 
have been attacked by Iran, one of which was a U.S. ship flying a Liberian flag. 
[paragraph continues] 


CHI 24 jul 87 F 2 INTERNATIONAL AFFAIRS 
NEAR EAST & SOUTH ASIA 


In May and June, four oil tankers, one of which belonged to the Soviet Union, struck 
mines in the Gulf. 


The position declared by both sides has led to a show-down. Once the escort starts, an 
unpredictzole dangerous situation will appear. The Strait of Hormuz is full of the 
smell of gunpowder, and the “war of tankers" which has lasted for 2 yezrs or so is 
tending to become an irternational issue. 


NEWS ANALYSIS ON UN'S NEUTRAL POSITION ON GULF WAR 


Uwol\i32 Beijing WINHUA in English 1106 GMT 23 Jul 87 


("News Analysis: Worries Brought by U.S. Navy Escort Operation (by Qian Wenrong and He 
Cheng;zhang )"" -- XINHUA headline] 


[Text] United Nations, July 22 (XINHUA) -- A convoy of Kuwaiti oil tankers protected 
by three U.S. warships passed through the Strait of Hormuz and into the Persian Gulf 
today, less than 43 hours after the passage of a U.N. Security Council resolution on 
the Iran-Iraq war. 


The action taken by the United States hus brought concerns and worries among the 
diplomatic corps and journalists here. 


The resolution. ad.,.cd unanimously by the U.N. Security Council on July 20, demands 
that Iran an iraq observe an immediate ceasefire, withdraw all forces to the 
internationally gnazed boundaries without delay and settle their disputes through 
negotiations. 


The resolution also called upon all other states to exercise the utmost restraint and 
to refrain from any act which may lead to a further escalation and widening of the 
conflict. 


One Western diplomat said he believes the U.S. Navy escort operation will hinder 
implementation of the Security Council resolution. 


Another diplomat stationed at the U.N. said tl: situation in the Persian Gulf is 
explosive now that the U.S. Navy escorts are . the waterway. So far no conflict has 
been reported because Iran has exercised restraint, he said. 


Observers here noted that the U.S. action today was only the start of U.S. Navy escorts 
for 11 Kuwaiti oil tankers. The U.S. military has threatened that the U.S. is prepared 
to attack as soon as it feels there is evidence of “hostile intent.” Defense Secretary 
Casjer Weinberger said on July 13 that "We would not contemplate waiting until we 
actually received a hit.” 


People here noted that the U.S. military forces in the Gulf have ‘ar exceeded the need 
for Navy escort operations. Tne American fleet for the escorting operation includes 
four frigates, three cruisers, and a destroyer. Besides, an American aircraft carrie: ., 
the Constellation, and seven escorts will lie outside the Persian Gulf to provide air 
support in the event of attacks by Irar. 


People also noted that with the start o. U.S. Navy ercort operation, some U.S. allies 
have also said they are willing to protect ships in the Gulf. Meanwhile, warships from 
the Soviet Union are lying outside the Strait of Hormuz. 


All this has turned the Gulf into a powder keg, observers her: noted. 
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During the session of the council on Monday, representatives from Ghana and other 
countries warned that the resolution should "in no way constitute the basis for 
premeditated aggression or any unilateral action by any state or group of states or 
major powers against Iran or Iraq." 


Before the voting, Chinese representative Huang Jiahua reaffirmed China's position of 
observing strict neutrality and actively working for a peaceful settlement of the war. 


"We also expect that other countries concerned, the major powers in particular, would 
exercise restraints and refrain from doing anything to exacerbate the situation, thus 
making concrete contributions to an early end of the Iran-Iraq war and the realization 
of peace in the Gulf region," Huang said. 


Observers here concluded that immediately after the U.N. resolution was adopted, the 
dispatch of a large number of U.S. warships into the Gulf, a move that was not in line 
with the good wishes and desires of the majority of the Security Council, did not help 
realize a ceasefire and instead might further complicate the Gulf situation. 


NEWS ANALYSIS: KUWAIT ESCORT EFFECT ON OIL PRICES 


0W231508 Beijing XINHUA in English 1446 GMT 23 Jul 87 


("News Analysis: Effect of U.S. Naval Protection on Oil Prices -- by Jiang Hong" -- 
XINHUA headline] 


[Text] Beijing, July 23 (XINHUA) -- U.S. warships yesterday started to escort two 
reflagged Kuwaiti tankers into the Gulf, causing great tension in the area and 
world-wide anxieties about oil prices. 


U.S. Defence Secretary Caspar Weinberger said on July 21 in Washington that the U.S. 
warships were ready to repulse any Iranian attack on the 550-mile journey to Kuwait. 


"We believe we have the capabilities to do that -- both in the air and on the sea -- 
and we will certainly exercise those capabilities to protect the shipping," he said. 


Iran, on the other hand, declared that it has formed "Suicide squads" to confront the 
U.S. naval forces. The Iranian revolutionary guards have stepped up checks on ships 
passing through the Strait of Hormuz. 


There were worries in the West that Iran might block the Strait of Hormuz, thus 
reducing the flow of Gulf oil and that a possible U.S.-Iranian military clash could 
lead to a cutoff in Gulf oil shipments, causing a big rise in oil prices in the world 
market. An estimate said the rate of price rise could be between five and ten U.S. 
dollars. 


While it is possible that the Gulf tension could drive oil prices up, the unused 
capability of oil production in the world is available and many governments have ample 
oil stocks to cope with the possible impact. Therefore the impact, if any, will be 
short-lived and limited. 


The OPEC ministerial meeting in Vienna decided at the end of June to set the oil 
production at 16.6 million barrels per day for the second half of this year, a quota 
only representing 57 percent of the OPEC production capacity. 


LCCC 
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According to estimates of the U.S. Central Intelligence Agency (CIA), third-quarter oil 
production in the Gulf is about 11.9 million barrels daily while their capacity is 
19.2 million barrels. Even if the Gulf shipping line is blocked, Saudi Arabia's Yanbu 
terminal on the Red Sea hundreds of miles away from the troubled area can fully secure 
the outflow of the gulf oil. 


Besides, Iran cannot block the Strait of Hormuz, which is the only outlet for Iran's 
oil export, to cut its own lifeline. 


OPEC countries outside the Gulf, including Nigeria, Venezuela, Libya and Indonesia, now 
produce 6.6 million barrels daily while their capacity is estimated at 8.3 million. 
These countries could quickly increase their production in case of emergency. In 
addition, it is possible for the Soviet Union, Norway, Mexico and other non OPEC 
nations to exploit the chance to increase their oil production and export. 


Another important factor is that many countries in the West have ample oil stocks, both 
government and private. The United States, Japan, and West European countries have a 
total strategic reserve of 800 million barrels of oil that can meet about 18 days of 
world demand. 


The oil flowing through the Strait of Hormuz accounts only for one sixth of the total 
Western needs. A short-term impact caused by a possible cutdown of the Gulf oil will 
not give a serious blow on Western countries’ economy. 


The current swing towards strong prices resulting from the gulf tension will not have a 
big effect on OPEC's official benchmark prices. OPEC market supervisor and Indonesia's 
mines and Energy Minister Subroto told Indonesia's weekly magazine "Tempo" that "I 
think it is not yet time to consider raising the official benchmark price of 18 dollars 
a barrel." But "in the regular session that meets in December, I will not close the 
possibility that the price may be raised to between 19 an 20 dollars a barrel,"he added. 


ROUNDUP NOTES MUJAHIDIN ALLIANCE NOT SPLIT BY KABUL 


OW221054 Beijing XINHUA in English 1035 GMT 22 Jul 87 


["Roundup: Kabul Regime Fails To Break Up Afghan Mujahidin Alliance (by Tang Shuifu): 
-- XINHUA headline] 


[Text] Islamabad, July 22 (XINHUA) -- The Kabul regime recently offered to make three 
"moderate" groups of the seven-party alliance of the Afghan Mujahidin (holy-war 
fighters) part of a future coalition government in Afghanistan. The proposal was 
rejected by the leaders of these resistance groups. 


Head of the Soviet-backed Kabul regime Najibullah announced on Kabul radio July 14 that 
his regime will share power with three leaders of the Majuhadin alliance -- Sayyed 
Ahmad Gaylani, Mawlawi Nabi Muhammadi and Sebqatullah Mujadedi. He also asserted that 
Kabul is ready to negotiate with them to reach a peaceful settlement of the Afghanistan 
issue. 


Kabul's recent proposal came at a time when the Afghan resistance forces stepped up 
their military operations and inflicted heavy casualties and losses of equipment on the 
Soviet-Kabul troops in Afghanistan. 
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Observers here maintain that the move by the Kabul regime is aimed at disintegrating 
the Mujahidin alliance and weakening the armed struggle of the Afghan resistance forces. 


The three Afghan Mujahidin leaders turned down Najibullah's offer by declaring that 
negotiations with Kabul will not be possible until the withdrawal of Soviet troops from 
Afghanistan. 


Mujadedi, president of the Afghan National Liberation Front, said Najibullah has no 
right to offer power-sharing as he is a puppet of the Soviet Union. He described the 
offer as a "mere propaganda ploy” aimed at creating rifts in the Mujahidin rank and 
deceiving world opinion. 


Leader of the Islamic Revolutionary Movement Nabi Muhammadi maintained that Najibullah 
has neither any legal basis nor power to moot such a proposal. He said the Mujahidin 
are fighting for a sacred cause and will not abandon their armed struggle. 


Gaylani, chief of the Afghan National Islamic Front, said that the Kabul regime is 
attempting to divide the seven-party Mujahidin alliance. Gaylani reiterated that the 
alliance is strong enough to withstand such tactics and is determined to continue its 
struggle till victory. 


Since the beginning of this year, the Kabul regime has taken a series of "peace 
initiatives", engineered by Moscow, such as “unilateral ceasefire" and "national 
reconciliation" in an attempt to divert attention from the struggle of the Afghan 
mujahidin. 


Kabul's initiatives, however, have failed to get a positive response from the 
resistance forces who are fighting the estimated 120,000 Soviet and Kabul regime troops 
and from the Afghan refugees residing in foreign countries. 


The Afghan resistance leaders dismissed the Kabul regime moves as propoganda ploys, 
which have evaded the crux of the Afghanistan issue -- the Soviet military presence in 
the country. They have repeatedly declared that any attempt to solve the issue should 
begin with a cessation of Soviet military action and the immediate, total and 
unconditional withdrawal of the Soviet troops from Afghanistan. 


In foiling the schemes of the Kabul regime, the Mujahidin alliance, formed in May 1985, 
has displayed closer military coordination against the Soviet-Kabul troops. 


Afghan reports say the resistance groups are working together in attacks on the 
Soviet-Kabul troops in various provinces in Afghanistan. 


Recently, three large counter battles have reportedly been launched by several main 
groups in Paktia and Qandahar Provinces, killing or wounding about 2,000 Soviet-—Kabul 
troops and destroying a large number of tanks, trucks, jeeps and armored vehicles. 


Diplomats here say the Kabul regime's "peaceful offensives" will only promote closer 
unity and better coordination among Afghan resistance forces instead of disintegrating 
them. 
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GANDHI REFUTES REPORTS ON INDO-CHINESE RELATIONS 


0W231124 Beijing XINHUA in English 1115 GMT 23 Jul 87 


[Text] New Delhi, July 23 (XINHUA) -- Indian Prime Minister Rajiv Gandhi said today 
that wrong reports regarding the situation on the India-China border were being 
deliberately spread by certain Western powers to create misunderstanding and tension 
between the two countries. 


Both China and India had. denied reports on arms build-up on the border, yet reports to 
the contrary were persistently emanating from certain Western countries, he said. 


Gandhi was addressing a large gathering of the ruling Congress (I) party supporters 
from Uttar Pradesh at his residence here. 


The prime minister said not a single life has been lost on either side of the border in 
recent months. 


PAKISTANI GENERAL CONTINUES VISIT IN NANJING 


OW230544 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 21 Jun 87 


[Text] General Aslam Beg, Pakistani Army deputy chief of General Staff, arrived in 
Nanjing from Chengdu via special plane on the morning of 21 July in the company of He 
Qizong, deputy chief of the PLA General Staff. 


On the evening of 21 July, Xiang Shouzhi, commander of the Nanjing Military Region, 
gave a banquet at the Jinling restaurant in honor of the visiting General Beg and his 
entourage. At the banquet, which was filled with the profound friendship between the 
peoples and Armies of China and Pakistan, Commander Xiang Shouzhi cheerfully proposed a 
toast to the Pakistani guests. On behalf of all the commanders and fighters of the 
Nanjing military area, he extended his warm greetings to the Pakistani guests. He 
said: We are delighted that General Beg is able to bring us the friendship and warm 
feelings of the Pakistani people and Army. Over the past several years, there have 
been increasingly frequent contracts between China and Pakistan. We are happy to hear 
about the achievements scored by the Pakistani people and Army. I hope that friendly 
relations between the peoples and Armies of the two countries will continue to develop. 


General Beg said: It is a great honor to attend this banquet given for us by veteran 
fighter commander Xiang Shouzhi. China is a beautiful country, and the Chinese people 
are wise and fine people. The results of our visit demonstrate the profound 
friendshsip that has existed between the two countries for a long time. We will open 
up a new sphere of cooperation in defending our countries and safeguarding peace. 


Also attending the banquet were Guo Tao, deputy commander of the Nanjing military area; 
Fu Jiading, deputy director of the Foreign Affairs Bureau of the Ministry of National 
Defense; Su Genghua, deputy director of the Foreign Affairs Office of the Jiangsu 
Provincial Government; and the responsible persons of the relevant departments of the 
Nanjing Military Region. 


General Beg and his entourage visited the Army Academy for Commanders on the afternoon 
of 21 July. They were given a rousing welcome by president of the academy Yuan Zhihe 
and the academy's faculty members and cadets. General Beg and his entourage left 
Nanjing by plane this morning for Guangzhou. 
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ZHANG JINGFU MEETS MALIAN PUBLIC HEALTH MINISTER 


0W231416 Beijing XINHUA in English 1354 GMT 23 Jul 87 


[Text] Beijing, July 23 (XINHUA) -- Chinese State Councillor Zhang Jingfu met with 
Mme. Aissata Sidibe, minister of public health of Mali, and her party here this 
afternoon. 


Chinese Minister of Public Health Chen Minzhang was present on the occasion. 


The Malian visitors have been invited by the Chinese Ministry of Public Health to pay a 
visit to China and confer with their Chinese colleagues on strengthening bilateral 
cooperation in medical and health work. 
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BEIJING SECRETARY-LED DELEGATION RETURNS FROM GDR 


SK230607 Beijing BEIJING RIBAO in Chinese 15 Jul 87 pl 


[Text] After satisfactorily winding up its friendly visit to the GDR, the six-member 
amity delegation of party workers headed by Li Ximing, member of the CPC Central 
Committee and secretary of the Beijing Municipal CPC Committee, returned to Beijing by 
plane on 14 July. At the invitation of the Socialist Unity Party of Germany, Comrade 
Li Ximing and his party visited the GDR. Jin Jian, Li Shujing, Han Boping, and 
Eberhard Eile, charge d'affaires ad interim of the GDR Embassy to China, welcomed the 
delegation at the airport. 


BEIJING, BELGRADE SIGN COOPERATION PROTOCOL 


OW240012 Beijing XINHUA in English 0044 GMT 24 Jul 87 


[Text] Belgrade, July 23 (XINHUA) -- Capital cities of Beijing and Belgrade will 
further their cooperation in the fields of economy, culture, science, and technology, 
according to a protocol signed here today by Chen Xitong, mayor of Beijing, and 
Aleksandar Bakocevic, president of the Assembly of Belgrade. | 


The two cities will co-invest in a refractory material factory in Beijing and cooperate 
in the production of water-resistant material, the protocol said. 


The protocol, signed after talks between Chen and Bakocevic to mark the one-week long 
visit to Yugoslavia by a delegation from Beijing, said cooperation between Beijing and 
Belgrade has developed steadily since they became sister cities in 1980. 


During its stay in Yugoslavia, the delegation also met with Yugoslav President Lazar 
Mojsov and Prime Minister Branko Mikulic. 


The delegation arrived here on July 16 and leaves for home tonight. 
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JOURNAL VIEWS 'SIGNAL' FROM UPCOMING CPC CONGRESS 


HK230817 Shanghai SHIJIE JINGJI DAOBAO in Chinese 6 Jul 87 p 1 


(Report: "Signal From the Forthcoming 13th CPC National Congress -- Republication of 
Comrade Deng Xiaoping's ‘On the Reform of the System of Party and State Leadership' Is 
Most Important Ideological Preparation for Convening the 13th CPC National Congress" ] 


[Text] In meeting with former U.S. President Carter on Monday last week, Comrade Deng 
Xiaoping said: The party congress will politically reaffirm the policies, mainly the 
policies of reform and opening to the outside world, formulated since 1978. China will 
not only continue to implement the policies of reform and opening to the outside world, 
but will also implement them more boldly. The reform of the political structure 
includes two aspects, the strengthening of democracy and the legal system. 


In meeting with Japanese officials attending the meeting of cabinet members from the 
Chinese and Japanese Governments, Comrade Zhao Ziyang said: The basic goal of China's 
political reform is socialist democratization and the integration of the building of 
democracy with that of the legal system. The status of the CPC as the governing party 
in China will not change, but the way to govern has to change. This is the first 
problem to solve in China's reform of the political structure. It is necessary to 
separate the party from the government and to get rid of the phenomenon of making no 
distinction between the party and the government, or substituting the government with 
the party. It is necessary to enable the Chinese people to enjoy democracy in form as 
well as in substance. 


In answering questions put forward by XINHUA reporters on 1 July, Comrade Bo Yibo 
said: The republican today of Comrade Deng Xiaoping's speech "On the Reform of the 
System of Party and State Leadership" is the most important ideological preparation for 
convening the 13th CPC National Congress. After the congress, the reforms will 
certainly bé “urther accelerated and will in no way be slowed down. The best way for 
us to commemorate the party's birthday this year is to promote reforms. 


RENMIN RIBAO issued an editorial on the same day pointing out that this speech by 
Comrade Deng Xiaoping and several of his later speeches concerning the reform of the 
political structure, can be boiled down to one point, and that is, by reforming the 
leadership system, giving full play to the superiority of the socialist system, and 
accelerating the cause of modernization. 


Removing the drawbacks of the existing leadership system is the fundamental guarantee 
to a long period of peace and order. In the past, we suffered great losses because we 
did not think highly of such an important and basic matter. It is time to 
systematically put forward and solve this problem. 
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PREPARATIONS FOR 13TH PARTY CONGRESS REPORTED 


HK220259 Hong Kong AFP in English 0754 GMT 21 Jul 87 
[By Pierre-Antoine Donnet] 


[Excerpt] Beijing, July 21 (AFP) -- Chinese leader Deng Xiaoping told West German 
Chancelor Helmut Kohl during his recent visit that Premier Zhao Ziyang will be 
confirmed as general-secretary of the Chinese Communist Party (CCP) at a key party 
congress in October, a West German cource said here Tuesday. 


Mr. Deng also told Mr. Kohl on July 14 that new, younger leaders will be appointed to 
the five-man Politburo Standing Committee, which makes all the important decisions in 
China, with only Mr. Zhao retaining his place, the source said. 


The changeover will mean the departure of Mr. Deng, 82, and two men seen as staunch 
conservatives within the leadership -- President Li Xiannian, 82, and Chen Yun, also 
82, observers said. 


The fourth man to go will be former party chief Hu Yaobang, 72, who was forced to 
resign in disgrace in January, accused of ideological laxity following widespread 
student protests for greater freedom and democracy. 


Mr Zhao was named interim party chief shortly after Mr. Hu's resignation. 


Mr. Deng let it be clearly understood when he met Mr. Kohl that Mr. Zhao would formally 
take over as party chief at the CCP's 13th Congress scheduler: for October, said the 
West German source who asked not to be named. 


China's paramount leader has said on several previous occasions that he would 
“semi-retire” at the congress, implying that Mr. Zhao would become party head, 
observers noted. 


On July 4, Mr. Deng told visiting Bangladesh President Hussain Mohamad Ershad that 
Mr. Zhao -- “the general house-keeper" -- was in charge of all China's affairs, which 
Western analysts took as confirmation of his upcoming promotion. 


Among Western diplomats here the feeling is that the four current deputy premiers will 
be moved up to the Standing Committee -- Wan Li, 71, Li Peng, 59, Tian Jiyun, 58, and 
Qiao Shi, 63, as well as secretariat member Hu Qili, 58. 


Even if Mr. Deng steps down from the Standing Committee, he will still be in a position 
to pull the strings on all the really vital decisions in Chinese politics, having the 
final word within the country's leadership, Western diplomats said. 


The departure of President Li and above all of Mr. Chen, both said to be in poor 
health, would mark the end of two of the most important conservative figures opposed to 
the scale and scope of the economic reform programme, Western analysts said. 


In turn, the promotion of men such as Mr. Wan and Mr. Tian -- both proponents of reform 
-- would confirm that the reformists now have the upper hand, they added. 
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With the benefit of hindsight, it now appears that the disgrace of Mr. Hu, often 
considered to have been Mr. Deng's sacrifical lamb on the altar of conservative 
orthodoxy, was part of a prudent policy of compromise, they said. [passage omitted] 


DENG ENCOURAGES BUILDING RESERVE SERVICE UNITS 


0W231301 Beijing Domestic Service in Mandarin 2130 GMT 22 Jul 87 
[From the "News and Press Review" program] 


[Text] While the PLA's reduction-strength reorganization has been by and large 
completed, the work of building militia and reserve service units in our country is 
developing toward the construction of a system of reserve national defense forces with 
Chinese characteristics. 


Since the 3d Plenary Session of the llth CPC Central Committee, militia work has 
undergone a series of adjustments and reforms. The military has been reduced in number 
but improved in quality. Organizationally, military units have developed from mere 
infantry units to mighty armed forces of the masses, including antiaircraft and 
ordinary artillery units, communications, engineering, antichemical warfare, and 
reconnaissance units as well as special technical naval and air force detachments. 


To meet the need for quick mobilization in case of war, a number of reserve service 
units have also been formed in recent years. These reserve service units have 
contributed to building and defending the mortherland. In praise of this, Chairman of 
the Central Military Commission Deng Xiaoping has said that it is a good measure to 
organize and build reserve service units. 


Over thr past few years, these units have attained a fairly high level of military and 
political quality, mobilization speed, and reaction ability. In the struggle to put 
out the extraordinary Daxinganling forest fire, a regiment of the Qigqihar Reserve 
Service Division assembled only 23 hours after receiving the order. This regiment then 
quickly rushed to the scene and completed the assigned emergency task with flying 
colors. 


NEWSLETTER DISCUSSES PLA'S DUAL PURPOSE PERSONNEL 


0W232028 Beijing XINHUA Domestic Service in Chinese 2356 GMT 22 Jul 87 


{Newsletter by JINGJI RIBAO reporter Zhan Guoshu and XINHUA reporter Yang Huiming: 
"Change That Conforms with the Wishes of the Army and the People -- Chronicles of the 
PLA's Training of Dual Purpose Personnel"] 


[Excerpts] Beijing, 23 Jul (XINHUA) -- A quiet change has taken place in China's green 
barracks. 


Deng Xiaoping, chairman of the Central Military Commission, was the farsighted 
initiator who accurately foresaw the change. He predicted the change at a meeting on 
28 December 1977 following his resumption of the work of the Military Commission. 
Discussing the question of the Army's becoming a big school, he said: "We should have 
a bit more diversity in our Army. It is not enough to consider only the needs of the 
Army itself, but we must also consider what will be required of our officers and 
soldiers when they return to civilian work.... We should give our officers and 
soldiers the necessary training so that they can both fight battles and participate in 
socialist construction." 
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"The capability to fight battles and participate in s.cialist construction" -- the 
guidelines for training personnel for both Army and civilian construction -- thus 
became the aim of the popular reform that subsequently affected several million 
officers and soldiers. 


For various reasons, Comrade Deng Xiaoping's instruction was not promptly implemented 
in the Army. As history ushered in the 1980's and shock waves of the economic reform 
reached the barracks, traditional concepts were confronted with fres!: challenges under 
the new situation. 


"Company leader, I have been unable to use my knowledge of farm machinery that I 
learned before joining the Army, and thus request that I be discharged ahead of time to 
contribute to the construction of my hometown." "Instructor, please give me permission 
to take time off from the Army to study pomiculture, as I plan to contract an orchard 
after completing military service." 


Confronted with these two requests from 8th Company soldiers Liang Bingshun and Liu 
Huaqingin, the early 1980's leaders of a regiment under the Chengdu Military Region 
were greatly enlightened. After conducting a survey in the 8th Company, the regiment 
leaders discovered that over 75 percent of the soldiers had expressed the wish to learn 
skills for civilian construction. 


The soldiers’ desire for scientific and technical knowledge and special skills should 
be satisfied. The regiment party committee's decision, made after discussions, to set 
up study classes on basic professional knowledge was happily welcomed by the soldiers. 
They were as excited as diligent students receiving notification of admission to a 
school of higher grade. [passage omitted] 


At about the same time, many PLA units from the north to the south, coastal regions to 
inland mountainous regions, were exploring ways to train dual purpose personnel. 
People's hearts were linked by the Army's construction cause and the motherland's 
modernization drive. 


“After the spring rain, bamboo shoots sprout spontaneously." Under the "general 
climate" of economic reform, successive seedlings for training dual purpose personnel 
were breaking through the soil. 


Leaders of the Central Military Commission, who had closely watched the grass-roots 
trend in the Army, took note of the seedlings with joy. On 2 November 1982, the 
permanent vice chairman and concurrently secretary general of the Central Military 
Commission, Yang Shangkun, commented on a XINHUA report on the training of dual purpose 
personnel by a regiment under the Jinan Military Region. 


In order to obtain firsthand information about the Army's traning of dual purpose 
personnel, Yu Giuli, director of the PLA General Political Department summoned leaders 
of advanced units, including an Army and a division under the Nanjing Military Region 
and a regiment under the Chengdu Military Region, to Beijing to attend a discussion 
session. As he heard their briefings, he often nodded approval. 


Three days later, at a meeting of the Central Military Commission, Yu Giuli confirmed 
the trend of training dual purpose personnel, analyzed the conditions for carrying out 
this project in the Army, and urged all PLA units to support the new undertaking. 


In May 1983, the PLA Central Political Department called an all-Army conference in a 
division under the Nanjing Military Region to exchange and popularize experience in 
training dual purpose personnel. 
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On the August 1 Army founding day that year, and "exhibition on the training of dual 
purpose personnel" opened at the Military Museum in Beijing. In delight, Deng Xiaoping 
inscribed: "“Energetically train dual purpose personnel capable of fighting battles and 
participating in socialist construction.” 


Radios and newspapers spread the news about dual purpose personnel, which drew 
enthusiastic response from across the country. In the barracks of the ground, naval, 
and air units, soldiers eagerly circulated copies of RENMIN RIBAO and JIEFANGJUN BAO 
with the first reports on the training of dual purpose personnel. Leaders at all 
levels in the Army were also quickly mobilized. 


When the news reached the hometowns of the soldiers, their kinsmen were overwhelmed 
with joy. Tens of thousands of parents wrote letters to leaders of the PLA units to 
express gratitude for the good services provided to their soldier sons. Families of 
many soldiers sold pigs they had raised and eggs they had collected and used the cash 
to buty technical books and woodworking, ironworking, and bricklaying tools, and sent 
them to the PLA units to which their sons were attached. 


Keenly aware of the significance of the charge taking place in the Army, party, and 
government organizations at vfrious levels, democratic parties, institutes of higher 
learning, scientific research institutions, and far-sighted people from various circles 
extended their support. Tens of thor.sands of experts, professors, and scholars 
contributed their wisdom and talent to the Army's training of dual purpose personnel. 


Activities in training dual purpose personnel that were vigorously unfolded in the Army 
attracted nationwide attention. Learning that the PLA was becoming a big school for 
training personnel for both Army and civilian construction, city and country leaders 
and entrepreneurs who were eagerly looking for talented personnel turned their focus to 
the green barracks. [passage omitted] 


According to incomplete statistics, some 1.2 million demobilized soldiers trained with 
specialized skills for Army and civilian construction have been placed by rural 
grass-roots units and enterprises throughout the country in recent years. They have 
become an invaluable force in rural construction. Economic associations run by 
demobilized soldiers with dual purpose skills in Shandong's Yinan County produce an 
annual output value of over 50 million yuan, constituting 12 percent of the county's 
total annual industrial and agricultural output value. Such personnel with dual 
purpose skills are also quite popular in economically developed areas such as Shanghai 
and southern Jiangsu where except for 2 percent engaged in self-employment, 97 percent 
are employed by state and rural enterprises. Of the 64 rural enterprises in Sichuan's 
Guanghan County, each with an output value of over 1 million yuan, nearly half of the 
leading posts and two-thirds of technical and managerial positions are filled by 
demobilized soldiers with dual purpose skills. 


More and more people have come to realize the importance of training dual purpose 
personnel for economic construction. In February 1986, the State Council and the 
Central Military Commission issued a document fully confirming the great significance 
of training and developing personnel with both army and civilian construction skills 
for China's defense and economic construction. By the end of 1986, there were nearly 
2,000 service centers for dual purpose personnel in counties and cities across the 
country. They have further promoted the work of training and employing demobilized 
soldiers with both army and civilian construction skills. 
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According to statistics by relevant departments, a total of ower 5 million officers and 
soldiers have participated in the training of dual purpose skills since the program was 
initiated in the Ars,;. By the year 2000, nearly 15 million soldiers tra:ned with dual 
purpose skills will be demobilized. 


The huge contingent of demobilized soldiers with dual purpose skills will certainly 
write a brilliant chapter in the annals of China's modernization drive. 


BUILDING OF DEFENSE RESERVES STEPPED UP 


HK230927 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0243 GMT 22 Jul 87 
[Dispatch by reporters Tian Huiming (3944 1920 2494) and Li Chun (2621 2504)] 


[Text] Beijing, 22 Jul (ZHONGGUO XINWEN SHE) -- While reducing the size of its Army by 
1 million men and streamlining its Armed Forces on active service, China is directing 
its efforts to strengthening the building of its national defense reserve and focusing 
its attention to making all-round, systematic readjustments ani reforms in the work on 
militia and reserve duties, to modernize its national defense by combining its 
well-trained? regular army with powerful reserve forces. 


The Chinese Armed Forces have always adhered to the traditional system of the 
“three-one-combination,” that is, the system of combining the field army, the local 
armed forces, and the militia, to form the national defense system. 


Militia organizations are present in China's urban and rural areas in the form of armed 
forces of the masses. After readjustment aud reform, they will be fewer but of better 
quality. The core members of the militia will be better trained, and militia work in 
the border and coastal defense areas and the major strategic areas will be strengthened. 


To meet the needs of establishing and expanding modern combined arms units in case of 
war, the militia stresses the training of troops with technical skills. It has trained 
and has a large reserve of militiamen capable of operating infantry and a :iaircraft 
guns, maintaining communications, conducting antichemical warfare, serving as engineers 
and scouts, and possessing the technical skills of seamen and airmet:. Instead of being 
carried out on a small scale, on the spot, and in a decentralized way as in the past, 
militia training is now conducted in a centralized way in training bases in cities and 
counties. At present, there are more than 1,500 militia trair‘ng bases all over the 
country. More and more audio-visual appliances and simulators have been employed in 
the training. 


Changes have taken place in the weapons and equipment for the militia. "Native 
firearms, guns, and landmines" have all been replaced by Chinese-made weapons. The 
militia is also equipped with some sophisticated weapons. 


A number of reserve service forces have been set up all over the country in a planned 
way and by making the focal points stand out so as to improve the PLA‘'s rapid 
mobilization system in war time. Being new strong contingents of China's reserve 
strength, they are included in the alignment of the PLA organizational system and have 
code designations and flags. The reserve service forces usually concentrate on 
organizing training for cadres and technical detachments. 
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A’. opportune moments, they also organize combined tactical maneuvers and mobilization 
exercises, so as to improve the cadres’ command capacity and the abilities of various 
units to fight in coordination. The officers and men of tie reserve service forces 
normally participate in production and construction. However, if the state needs them, 
they can be assembled rapidiy and shifted to active service and marched to the front to 
defend the country. 


As stipulated in the “PRC Military Service Law,” China also yives military training to 
students of institutions of higher learning and senior middle schoois. Experimental 
points for military training have been set up in 105 institutions of higher learning 
and more than 200 senior middle schools, more than 150,000 students are given training. 


TROOP REDUCTION PLAN PROCEEDS ON SCHEDULE 


HK230849 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0205 CMT 23 Jul 87 


[Text] eijing, 23 July (ZHONGGUO XINWEN SHE) -- Work in the winding-up stage of 
reducing the Chinese Army by 1 million is going smoothly. Within this year, proper 
arrangements will be made for the placement of some 100,000 soldiers who have been 
transferred to civil work. Thus, the strategic plan for reducing the staff and 
restructuring the establishment of the Chinese Army will be accomplished in 3 years as 
scheduled. 


In 1985, the Chinese Government made a decision to reduce the Army by 1 million. In 
the past 2 years, it has been reduced by a total of 410,000 soldiers, more than 220,000 
cadres outside the establishment were transferred to civil work, and quite a few of 
them retired or left their posts to convalesce. In the course of reducing the staff, 
more than 30 units above the Army level, more than 4,000 units at the division and 
regiment levels, and nearly half of the number of staff in the headquarters organs of 
the Central Mil‘tary Commission were reduced. At the same time, the leading bodies at 
various levels became smaller in size but more efficient in work. The number of 
deputies was reduced, and more than 70 posts which were previously taken by Army 
officials were filled by ordinary soldiers or cadets. With the implementation of these 
measures, the situation of being overstaffed was basically changed in the Army. A 
comparatively greater breakthrough was also made in restructuring the Army's 
establishment. In this respect, there were more than 70 reform items, including 
changing the original 11 large military regions into 7, changing the original armies 
into group armies, raising the proportion of special Army units and combined arms in 
the whole Army, and enhancing the Army's strength as a whole and its ability to fight 
independently. 


A three-grade training system has been established for all military academies 
responsible for training commanders, and a system of training officers through academic 
studies has been adopted. The people's armed forces departments at the county and city 
levels are now under the leadership of the local gov..-ments. Thus, the government's 
leadership over the building up of reserve forces has been strengthened. With the 
establishment of the training divisions and regiments, a new training system, 
characterized by "first train, then make up” has been adopted, which has changed the 
past situation of putting both old and new soldiers togetiier under training. The 
restructuring of the Army’s ertablishment has enabled the Army to advance forward in 
various fields, such as in making the Army a crack ermy, in carrying out coordinated 
fighting, and in raising the Army's efficiency. 
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MORE JOINT VENTURE CONTRACTS IN JAN-JUN PEAIOD 


0W231410 Beijing XINHUA ir ‘nglish 1330 GMT 23 Jul 87 


[Text] Beijing, July 23 (XINHUA) --- Chiaa concluded 738 joint-venture contracts in the 
first hal* of this year, 30.4 percent more than those of last year, an official of the 
State Council's leading group for foreign investment told XINHUA here today. 


Actual investzent of foreign capital in the same period was 500 million U.S. dollars, a 
14.5 percent increase over the corresponding period of last year, the official said. 


“Joint ventures hrve been developing steadily since the State Council promulgated the 
22-article provisions for the encouragement of foreign investment last October,” he 
said. "The provisions have been we!l received iy foreign investors. 


The Chinese Government attaches great importance to foreign investment. To give the 
foreign investors a better understanding of the provisions, the State Council has 
publicized 10 detailed regulations for their implementation, worked out by the 
departments of taxation, customs, banking, labor and personnel, and foreign economic 
relations and trade, the official said. 


In recent years, he said, China has made additional efforts to improve the environment 
for foreign investment. In the first half of this year, a number of power plants and 
airports, as well as transport, port and telecommunications facilities went into 
operation in the open coastal areas. 


Various departments are improving their management and taking measures to provide more 
services for foreign-funded enterprises. The right of autonomy for production and 
business in enterprises with foreign investment has been respected, the official said. 


China has also taken measures to help foreign investors in foreign exchange balance. 
Joint enterprises can mutually adjust their foreign exchange surpluses and deficiencies 
among each other and those which are short of foreign exchange will be allowed to 
purchase China-made commodities for export to keep their foreign exchange balance. 


"All tie efforts exerted by the Chinese Government have helped to improve the 
environment for foreign investment, thus boosting the confidence of foreign investors, 
the official said. Im the first half of this year, some joint ventures increased their 
investment to expand production. 


The official said, China's investment structure has much improved since last October. 
The number of productive projects has been increased while non-productive projects have 
been reduced. China encourages the construction of export-oriented and 
technologically-advanced enterprises, which account for 85 percent of joint ventures in 
the country's special economic zones. 


Statistics show that more than 8,500 contracts concerning foreign-funded enterprises 
have been approved in China since 1979, involving a total of 17.1 billion U.S. 
dollars. Actual investment of foreign capital in China has reached nearly 5.1 billion 
U.S. dollars. 
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ZHEJIANG STANDING COMMITTEE MEETING OPENS 


0W220831 Hangzhou Zhejiang Provincial Service in Mandarin 0900 GMT 21 Jul 87 

[Text] The 26th meeting of the 6th provincial People's Congress Standing Committee 
opened in Hangzhou today. Chairman Li Fengping presided over the meeting. Major items 
on the meeting agenda are: 


1. To study and discuss Comrade Deng Xiaoping's documents on reforming the party and 
state leadership system; 


2. To examine and adopt Zhejiang Province's regulations on highway traffic control; 
3. To examine and adopt Zhejiang Province's measures on food sanitation control; 
4. To examine and approve Hangzhou City's regulations on noise pollution control; 


5. To examine and adopt a resolution on implementing Cultural Relics Preservation Law 
and dealing harsh blows to activities involving the stealing and smuggling of artifacts; 


6. To hear the provincial people's government's report on Zhekjiang's Overseas Chinese 
affairs; and 


7. To examine and adopt a nunber of appointments and dismissals in personnel affairs. 


Attending the meeting were Vice Chairmen Chen Anyu, Shang Jingcai, Li Yuhua, We 
Zhichuan, and Zhu Zuxiang. 
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NEI MONGGOL'S ZHANG SHUGUANG ATTENDS CONFERENCE 


SK240024 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 22 Jul 87 


[Excerpt] The regional conference to commend collectives and individuals that are 
exemplary in firefighting and disaster relief work concluded in Hohhot on the afternoon 
of 22 July. Amid warm applause and lively music, leading comrades of the regional 
party, government, Army, and CPPCC organs presented commendatory banners and 
certificates, and certificates of honor to these exemplary collectives and 
individuals. Present at the conference were Ma Yuhuai, adviser to the Ministry of 
Forestry; Zhang Shuguang, Bu He, Batubagen, Tian Congming, Cai Ying, Ma Zhenduo, Shi 
Shengrong, Hao Xiushan, Butegeqi, Liu Zuohui, Bai Junqing and Zhang Hangong, regional 
party, government, Army, and CPPCC leaders; and Zhang Fucheng, deputy commander of the 
PLA Chifeng garrison district. Bai Junqing, vice chairman of the region, spoke at the 
conference. [passage omitted] 


NEI MONGGOL'S ZHANG SHUGUANG CUTS RIBBON AT CENTER 


SK240028 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 22 Jul 87 


[Excerpt] After 15 months of strenuous construction, the Nei Monggol exhibition 
center, which has nationality characteristics and a regional flavor, was completed and 
commissioned recently in Hohhot. On the morning of 22 July, a ceremonious 
ribbon-cutting ceremony was held. Zhang Shuguang and Bu He cut the ribbon. [passage 
omitted] 
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CABINET APPOINTS VICE INTERIOR MINISTER 


0W231515 Taipei CNA in English 1458 GMT 23 Jul 87 


[Text] Taipei, July 23 (CNA) -- The Executive Yuan appointed Ma Cheng-fang political 
vice interior minister to replace Cheng Shui-chih during a cabinet meeting Thursday. 
[passage omitted] 


The cabinet also appointed Chiang Chia-hsing vice chairman of the National Youth 
Commission under the Executive Yuan at the Thursday meeting. [passage omitted] 


DENG REPORTEDLY ENCOUNTERS PROBLEMS WITH MILITARY 


OW23U329 Taipei CNA in English 0253 GMT 23 Jul 87 


[Text] Taipei, July 23 (CNA) -- A magazine in Hong Kong recently reported that red 
Chinese fighter crashed in Foochow last month while trying to seek freedom in the 
Republic of China. 


On the afternoon of June 16, a Jian-6 fighter piloted by a squadron leader surnamed 
Chang collided with a Boeing 737 passenger plane some 300 meters above the Foochow 
Airport. The fighter crashed after the collision, killing the pilot on the spot. 
Although the passenger plane was damaged, it managed to land safely at the airport, the 
report said. 


The Chinese Communist authorities issued a 100-word news release on the accident, 
saying the Hu I-chou, director of the Civil Aviation Administration, would cooperate 
with the military in making a thorough investigation. So far there has been no report 
on the results of the investigation. 


The magazine pointed out that the pilot killed in the crash was extremely dissatisfied 
with the Peiping regime's crackdown on bourgeois liberation. A Communist security 
official admitted that the pilot might have tried to fly to Taiwan, it reported. 


An expert in mainland Chinese affairs said the incident indicates that more and more 
Chinese Communist troops have become dissatisfied with the decline in their social 
status since Teng Hsiao-ping began to promote his so-called economic reforms. It also 
suggests that Teng is encountering problems in controlling the military. 
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